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Summary Highlight of Economic Conditions in the Stainless Steel 
and Alloy Tool Steel Industry in the Calendar Year 1979 

U.S. producers' profits  

Net sales and net operating profit from the production of stainless steel 

and alloy tool steel reached $2.6 billion and $287.5 million, respectively, in 

1979. These figures represent increases of $0.5 billion (23 per 	) and 

$84.8 million (42 percent) compared with 1978. Net  operating 

product line increased for all categories. The ratio 	 es also 

rose for all product lines except stainless bar. 	 re rn on sales 

for overall operations was 11.0 percent in 19 	compare 	ith 9.9 percent in 

1978. 

U.S. producers' unshipped orders 

Annualized U.S. producers' un 

about 58,000 tons from 205,000 

Unshipped orders increased 

U.S. •roducers' 

Annuali 

tons in 

U. S. 

an increase of 

<ons in 1979. 

increased 16,000 tons from 392,000 

ss steel and alloy tool steel increased to 2.7 

mi 	on tons in 1979 compared with 2.5 million tons in 1978. Capacity to roll 

stainl s steel sheets and strip, and plate increased to new highs in 1979 of 

1.4 million tons and 285,000 tons, respectively. Capacity to manufacture 

stainless steel rod and bar declined in 1979 compared with what it was in 1978. 
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Capital expenditures  

Capital expenditures decreased to $73.4 million in 1979. However, 

expenditures budgeted for 1980 totaled a projected $109.4 million. 

Research and development  

Expenditures for research and development increased almost 

1979 compared with 1978. Budgeted 1980 figures indicated an 

$3.8 million in 1980. 
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Table 1.--Profit-and-loss experience of 20 U.S. producers of stainless steel 
and/or alloy steel on their overall establishment operations, 1975-79 1/ 

Item 1975 1976 1977 1978 1979 

      

,146,078 : 4,063,687 
48,386 : 3,414,468 

,692 : 649,219 

,304 : 

:2,667,57 
:2,272,017: 
: 	35,5 

:2,277,318 
:2,010,635 

266,683 

168,082 226,752 

422,467 

20,074 

1,000 dollars----: 	97,725 : 	98 300,388 : 

14,028 : ,956 

203,559: 
	

286,360 : 	402,393 

9.1 : 	9.9 

Net sales 	1,000 dollars----:2,019,792 
Cost of goods sold 	do 	:1,752,792 
Gross profit 	 do 	: 267,000 
General, selling, and administra- : 

tive expense---1,000 dollars 	: 169,275 
Net operating 

profit 	 
Other expense 

net 	 1,000 dollars----: 	17,193 : 
Net profit before 

taxes 	 1,000 dollars----: 	80,532 : 
Ratio of net profit before 

taxes to net sales---percent----: 

1/ 19 producers in the years 1975-76. 

Source: Compiled from data submitt 
International Trade Commission. 

nnaires of the U.S. 

O 
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Stainless steel 

Date 
	

Sheets 
and 	: Plate 	Bar 	: Rod 	Tot 

stri s 

Alloy 
tool 
steel, 
all 

forms 

5 

Table 3.--Stainless steel and alloy tool steel: U.S. producers' unshipped 
orders, by quarters, Jan. 1, 1975-Jan. 1, 1980 

(In thousands of tons) 

Jan. 
Apr. 
July 
Oct. 
Jan. 
Apr. 
July 
Oct. 
Jan. 
Apr. 
Jul. 
Oct. 
Jan. 
Apr. 
July 
Oct. 
Jan. 
Apr. 
July 
Oct. 
Jan. 

1, 
1, 
1, 
1, 
1, 
I, 
1, 
1, 
1, 
1, 
1, 
1, 
1, 
1, 
1, 
1, 
1, 
1, 
1, 
1, 
1, 

1975 	 
1975 	 
1975 	 
1975 	 
1976 	 
1976 	 
1976 	 
1976 	 
1977 	 
1977 	 
1977 	 
1977 	 
1978 	 
1978 	 
1978 	 
1978 	 
1979 	 
1979 	 
1979 	 
1979 
1980 	 

: 
: 
: 
: 
: 
: 
: 
: 
: 
: 
: 
: 
: 
: 

143.4 
76.4 
66.8 
72.2 

82.4 
100.1 
110.7 
114.8 
113.6 
117.7 
116.8 
124.3 
138.2 
141.1 
140 
1 • 

: 
: 
: 
: 
: 
: 
: 
: 
: 
: 
: 
: 

: 
: 

58.3 
41.5 
28.5 
22.4 
15.4 
13.6 
15.0 
14.9
14.0 
15.7 
16. 

0 

• 

: 
: 
: 
: 
: 
: 
: 

: 

43.0 
28.1 
16.5 
12.5 

9 

9.9 

0 
7.6 

44.5 

73.5 

: 
: 

: 
: 

• 

: 
: 
: 

8.6 

.6 
5.5 
7.9 
9.4 
10.3 
10.1 
11.1 
11.3 

: 
: 
: 
: 
: 
: 
: 
: 

2 	4 

. 1(01:  

110.0 
130.3 
44.0 

.1 

.0 
155.7 
152.3 
164.6 
179.1 
189.5 
192.5 
226.3 
277.2 
299.8 
230.1 
206.3 

i 

: 
: 
: 
: 
: 
: 
: 
: 
: 
: 
: 
: 
: 
: 
: 
: 

• 

14.1   

27.1 
20.9 
15.0 

9.8 
6.8 
6.6 
6.3 
6.6 
8.1 
8.9 
8.5 
9.2 
8.4 
8.5 
8.4
9.1 
9.0 
9.3 
9.5 
9.7 

Source: 	ed fro 	ta 	 in response to questionnaires of the 

f round 	ures may not add to totals shown. 
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1 65.7 : 	39.7 : 

  

: 	153.9 : 	38.6 : 
: 	147.4 : 	38.4 : 

	

149.0 : 	31.9 : 

	

178.1 : 	35.8 : 

	

197.7 : 	35.4 : 

Plate 	Bar 	Rod 
• 

steel, 
Total 	all 

ms 

Table 4.--Stainless steel and alloy,tool steel: U.S. producers' 
inventories, by quarters, Jan. 1, 1975-Jan. 1, 1980 

(Ip.,thousands: of tons) 

_Stainless steel Alloy 
tool 

  

Sheets : 
and 

strips 

Jan. 1 ,. 1975  
Apr. J., 1975 	 
July 1, 1975 	 
Oct. 1, 1975 	 
Jan. 1, 1976 	 
Apr. /, 1976 	 
July 1.,:.1976 	 
Oct. 1, 1976 	 
Jan. 1,1977 	 
Apr. 1,1971- 
Jul. 1, 1977 
Oct. /0977-- 
Jan. 1, 1973 	 
Apr. 1, 1978 	
July 1, 1978 	 
Oct. 1, 1978 
Jan. 1, 1979 
Apr. 1,J979 
July 1, 1979 
Oct. 1, 1979 
Jan. 1, 1980 

Source: Com 
U.S. Intern 

Note. 

56.7 
• 222.2 : 	35,8 	 e. 	56.0 

213.2 : 	39.8 : 
220.8 : 	34.3 : li 
	 55.6 

. 	: 	 .11N*  ..-,  61.3 	• 	230.6 
V 

63.4 

	

: 	35. • 

	

210.2 : 	28 	 .8 : 	50.8 

	

223.2 : 	32. 	 313.3 : 	49.7 
-r: 	223.6 : 	 314.4 : 	50.3 

242.33' 	: 	58.6 
247.0 : 	 .8 : 	338.9 : 	58.0 

	

253.5 •• .1 : 	349.1 : 	60.6 

	

7.0 : 	341.7 : 	56.7 

	

7.9 : 	357.5 : 	54.6 

	

6.7 : 	354.6 : 	66.8 
: 	7.9 : 	340.4 : 	58.1 

225.3 : 	39.5 : 

56.8 : 
53.9 : 
49.4 : 
45.9 4.7 23 
30.0 5.3 49.3 
31.6 
30.9 300.0 

76.8 
75.8 
69.6 
63.1 
58.4 
55.7 

d>response to questionnaires of the 

may not add to totals shown. 
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